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$ # Velocity of Money
Equation of Exchange: GDP(nominal) = M*V
" n % ) % quarterly

% #3 6

G : 1900 - 2007 avg. = 1.67

4 Vv v X B
# " % 1.6 o W w Velocity peaks L 5

either before or

T during recessions. [
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7 %0 15 T T T T T T T T LS
" 59 65 71 7 83 89 95 01 '07
# # Sources: Federal Reserve Board, Bureau of Economic Analysis, HIMCO.

Q1 2008; V= GDP/M, GDP = 14.17 til, M2 = 7.6 tril, V = .85
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